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OVERVIEW

Hawaii’s gradual recovery continues
® Strong visitor industry performance has slowed
e Job market remains weak
© Home prices have resumed their decline
e Construction at bottom?
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OVERVIEW

Hawaii’s gradual recovery continues
® Strong visitor industry performance has slowed
e Job market remains weak
© Home prices have resumed their decline
e Construction at bottom?

Risks to recovery are significant
® Qil price uncertainty with Iran sanctions ...
® Recent US strength at risk in election year
» DC gridlock and austerity fever
» Negative campaign to come
e Global growth has weakened with Euro area recession
e Disorderly Greek default looms. Who is next?
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HAWAII TOURISM RECOVERY A 2010 STORY

State Visitor Arrivals & Spending
Thousands* Mil. $*

720 1,200
660 | 1,100
600 | 1,000
540 | 900
480 | 800
420 | 700
360 | 600
— State Visitors (left axis) Spending (right|axis)

300 500

> > > > > > > > > > > >

2 2 B B B > B B B T T

2 2 B B B B 3, B % A
7~ 7 7~ 7~ 7~ 7~ 7~ 7~ 7~ 7~ 7~ <_)

January 12, 2012 unero.HawallL.epu @2012 (JH E R()
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State Visitor Arrivals & Spending
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SPENDING AND ARRIVALS BARELY GROWING IN 2011

State Visitor Arrivals & Spending

300 Thousands* Mil. $* 1200
720 | 1,080
640 | 960
480 | 720
— State Visitors (left axis Spending (right axis
400 ( ) P g (rig ) -
- 7 L = “ L
o 3% 3 ¢ % B e 33 % o% %
% %
2 2

January 12, 2012 UHERO.HAWAII.LEDU ©2012 UHE RO



SPENDING AND ARRIVALS BARELY GROWING IN 2011

State Visitor Arrivals & Spending
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NOMINAL SPENDING SETTING RECORDS, BUT

Real Visitor Spending Forecast
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2011 JOB MARKET STILL VERY WEAK

State Job Count vs Unemployment Rate
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2011 JOB MARKET STILL VERY WEAK

State Job Count vs Unemployment Rate
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AND JOB GROWTH STILL HIGHLY UNEVEN

change in State job counts (00s) by sector through November
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OAHU IS WHERE THE GROWTH IS

change in Oahu job counts (00s) by sector through November
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GAINERS AND LOSERS BALANCE OUT

change in job counts (00s) by sector through November
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HOME SALES DECLINE

Oahu Single Family Resales
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BUILDING PLANS STILL NEAR 30 YEAR LOWS

Real Building Plans-Statewide
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BEST AFFORDABILITY IN A DECADE—FOR NOW

Honolulu Single Family Median Resale Prices
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JOB GROWTH SPREADING

State Job Growth by Sector
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RISKS HAVE NOT GONE AWAY

60 Month Average Retail Price Chart
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SLUGGISH US ECONOMY LIKELY TO CONTINUE

US Real GDP and Non-Farm Payroll Employment
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FEDERAL DOWNSIZING CAN'T HELP

Federal Contribution to Hawaii GDP
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EUROPEAN DEBT CRISIS SPREADS

Ten year sovereign debt yields
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HAWAII ECONOMIC INDICATORS

YEAR-OVER-YEAR PERCENT CHANGE

2009 2010 201 | 2012 2013 2014
Visitor Arrivals -4.4 8.8 2.1 2.7 |.9 2.0
U.S.Visitor Arrivals -3.9 7.3 0.8 |.3 |.3 | .4
Japan Visitor Arrivals -0.6 6.1 -6.6 54 0.5 0.8
Other Visitor Arrivals -10.5 18.3 17.0 5.1 4.8 4.6
Payroll Jobs -4.5 -0.8 |.2 |.7 2.1 1.9
Employment 4.1 -0.2 1.6 1.5 1.8 1.9
Unemployment Rate (%) 6.8 6.6 6.0 55 5.0 4.6
Inflation Rate, Honolulu MSA (%) 0.5 2.1 3.2 1.6 2.1 |.7
Real Personal Income -1.4 |.6 |.3 0.9 2.1 2.3
Real GDP -1.6 -0.1 1.7 2.1 3.0 3.4

Note: Source is UHERO. Figures for 2011-2014 are forecasts from 201 1Q4 State Forecast Update.
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UHERO  pata PORTAL

iN Bank of Hawaii
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